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FEDERAL ELRCTION COMMISSION

WASHIMRGTIN, 00, 20465

October 29, 2004
Mary Maloney, Treasurer
Iowa Deroocragde Party
5661 Flout Diive 0 Dup Dster
Des Moines, TA §0321 N %5, 2004
¥ +

Idengiteation Mumber:  CO03 5600
Reference: May Monthly Beport {4/ 1/04-4/30/34)
Dear dds. Maloney:

This letter {= prompied by the Commission's preliminery review of the wapors)
refereneed above. Thig aotice requests information cesential to full public disclosure of
vouy federal election cemprign finenczs. An adequate vesponse st be vecelved at
the Commission by e responge date noted above, An itemization of the mformation
necded follows:

Schedute A of your report (see atached) discloses ome or more
contributions from an organization(s), which 15 not & polibeal commities
registered with the Cotwaission. In order for your sormemifee to scoept
coptributions  from wnregistered organizations into accoumts wsed W
influence federal slections, vour committes should take sieps to insure tht
the conlmibuton(s) used permissible funds fo meke e conirbution(s) to
avoid vielating 2 .5.C. 8544 1a(f) and $41b or 17 CFR §102.5(b}. Under . ,
11 CFR §102.5(bh}, organizations which are not political committess under .
the Aci snd choose to oonfmbute to federal commitiees ausi sither. 1)

estublish @ seperate account which contsins only those fande permutied

soder the Act, or 2} demonstrais through 4 ressonable aceounting method

that the orgenization tas reveived sufficiest fimds snbject to the limuatons:

and prohibitions in order to make the contibution.

if any apparently prohibited contribution m question was meomplately o1
ineorrectly disclosed, you should amend your ¢iiginel report with clarifving
mformation. In addition, please clarify whether the contrtbution{s) received
from the referenced organization(s) is permissible,
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To the extent that yeur comunimes has recstved prohibited funds, you may
have (0 make a refind. If within 30 days of regeipl your {1} Wansferred the
prohilited mmount t0 an account not vsed to influence federal elections, and
(2) prowvided written votce to the petson making the contnbuton of the
optinn of receiving o refund, you may retain the copinbution tn an account
o nged bo inlloence faderal elechons. Ay request from a dopor Tor &
refund nmest be honored.

If the foregoing eonditions for transfers t0 a nep-federal acoount were not
met within 30 davs of receipt, the prohibited erount rust be refimded. See
E1 CFR $103.3b)1).

Flease inform the Commission of wour corrective action sommediately in
writing and provide a photocopy of your check for any trawsfer-out or
refund, Should vou chooas to trensfier-out or refimd the captributionfs}, the
Comvnizeion will presome the fnds were inmpermissible if no gtatement
from vour committes provides information to the contrary, Transfers-ont
and refunds should be disclosed on a Scheduls B supporting Line 22 ov 23
of the report covering the period dering which the transaction was made.

Althovph the Comnission may take further legal mction concerning the
acceprance of probibited comributions, prompt action by your sonunine:
transferring-out or refunding the amounts will be taken into consideration,

-Schednle A of your repmt discloses a rmecsipr{s) from the “lows
Democtadde Party”.  Please ¢lerify whether this receipt{s) is from on
aceout maiptsined by your commiiee for non-federel setivity. IF so, be
advised that such a receipi{s} is prohibited by 11 UFR $102.5a3(1 1) end ;
the full smount of the receipi(s) should be refumed to the non-fedead

account  Pleaze inform the Commussion of your correchive action

immediately in writing and provide 8 photocopy of vour check for the

transfer-out.  In addition, the tansfer-mu shonld be disclosed on Schedule

8 mupporting Line 22 of your next repoti.

If this transactlon represenis an "inlernsd frausfer” of fuads feom one
federai acconnt ic anather, and the seurcefs) of sach fonds has been
identified in previous reports of receipis and disbursements, please
note that snch irausfers should sot be ltemized as dolng so inflates total
receipts and cash on haml. Jf thig is the case, please amend your repore
accordingly.
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Although the Copunission may take further legal action ceparding the
acceeptance of funds from & non-federanl account, your prompt transfer-out
of the impermizsible funds or clsrification of the trangaction, will be taken
tnto consideration.

-The totals Tisted on Lings Ll(e), 13, 17, 18(a}, 2 1(a}{i}, 21{a}f1i}, 21[b), and
22, Colavn B of the Detsiled Smmmeary Pagels} appear to be meorrect.
Plesse be advised thai you should add vhe "Calender Year-to-Date” fofal
froms vour previous veport to the corrent "Tormd This Period” figure from
Colwan A to derive the coreet Column B totals. Flease sonend your sepont
and any subsequnent reports that may be affected by Sus corvection,

-Your repot discloses teceipts totaling 3315000 from Dollars foe
Democrats, which is a joint fondrajzing commitiesis) affilinted with your
cosmsmittee, Please be advised that  memo Sshedole A must be provided lo
itemize your cumnmmittee’s share of the gross contribufions received throngh
the joint fondraizes{s). The memo schedule should itemize each 1ndividual
who hes comipbuted an agpregate in excess ol $200 dming the caleods
year, and provide the apount of uniternized comritmtions teceived  In
addition, the memn schedule should Hemize your cormmmbice's share of ali
gontyititions from political corwmitices, regsrdiess of amount.  Please
amend your report by providing the omitted meme schedule{s) 11 CFR
§102.17(cHBNIKB)

-Schiedule A supposting Line Ei{aii) of your repori discloses receipds
identified as “Tndividual.Unitemized.” Pleass be advised that federal
regulatione  require the ilemnization of alf comiibutions Som
ndividenispersons hat aggregate greater than $204 in the calender year
Contributlons from igdividuals/persons that aggregate 5240 or less
reed only be disclosed on Line 1H{u){i) of the Detailed Snmmary Fage.

Please clanifv whether the figure disclosed on Schedule A imchides any
Teseipts that aggregate greater than $200 from an individualiperson in the
calendar year, Ifthis is the case, please amend your teport by itemizing the
roceipts on Schedule A, 11 CFR §104.3(a)(2)

Your report diselosed a category of fuancial acfivity thet has been
reflected on the wrong line of the Detsited Summary Page. Transfers from
affilinted cormmiitess {Democratic Party-South Caroling) should he
properly disclosed on & separate Schedule 4, supporting Line 12 {not hne
1') of the Detailed Summary Page. Please tefer w the instructions for each
line when determining the proper categorization(s) for your nexl filing.
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-Your report dees not disclose any payments for salary or wages on
Schedute B supporting Line 300k of the Detailed Swnmary Page. 11 {FR
§100.24 defines as Federal Election Activity, services mwovided by an
employes of o Stete, district or local party committee who spends mare
than 25 percent of their time during that month on activities in connection
with a Federsl election. You ate advised that payments for safaries med
wages for emplovees who spend more than 25 percent of their compensated
time i a piven menth on Federal Hlection Activity or activities in
conmechion with 3 Federal election mmst be made with Pederal funds only.
Please provide clarification regarding the lack of payments for salary and
wages disclosed by your comanithes.

_On Schedvle T4 of your report, von have iled to inciude the pirposes of
all of the dishwrsements for adiministrative activities. All paymeints for
adininisirative activities mst include both an actvity or event dentifer
and the parpose of the disbursement. Please amend your rejrxt 1o inchude
fhe missing nformahon

-On Schedute Hdé, vour allocated activity or event year-to-cate trml
cnlculations Tor the Administrative category sre imcosrsct, Allocated
activity or svemi year-to-dete totals for adiministrative, voter deive and
exempt activity costs are derived by aggregaring all dishursements diwing
the calendar yemr for cach separate category, Allovated activity or event
vear-to-date totals for findraising and direct candidate support activities are
derived by agpregating all dishursements during the calendar year ywrithin &
soecific event.  These should be catenteied by adding the Iatest
dishursement for & category Of eveltt 1o the previous event year-to-date total
for that category or event. This ninning event ysar-to-dage total should be
disclosed after each dsbwrsement is fisted, Plense amend your roport By
providing the cortect svent yoar-io-date totals,

“Your repart discloses (Imited payments for adminsttative cipendes.
Adminiewative expenses are paymenis made for the purpose of aperating a
- political eoremittee including, but not limited to, tent, utilides, salaries,
telephone service, office equipment and mupplies. Each state, distmet or
local pasty comniittee utilizing separate federal and non-federal accounts
required to allocate any administrative expenses (excluding satary} between
the aceounts acrording o » fixed percentage selected on FEC Schedule Hi.
A Scheduie H1 must be filed with the firsr FEC FORM 3X filed at the
beginning of each calendar yesr. Payments for satary aud wages for
employees who spend toore than 25% of theiv sompensated ime on Fedatal
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glecticn activities oF on activities i conmection with & Federal election
musi be made from a {ederal acconnt and disciosed on a Schedule B
sueppaiing Line MKb} of the Detailed Summary Page, 11 CFR §106.7

Any goods or services provided to your committes by @ pemson, except
volunbser activity [i.e, a person's time), would be considered an in-kind
comrribution from that person, and would be snbject to the daclosure
requirements of 2 5.0 8434(0)3) and i1 CFR §i0d.13, and the
Timaations and prohibilions of 2 US.C. §5441a and 441h.

Clanfication regarding administeative expenses should he pravided guging
sach two vear election cvele begmning with the st repori Hied ia the
nog-glectcon vear,  Please provide the secessary infonnation reparding
administrative expenses weuresd by vour comvmtice andfor musnd you
report o disclose such expenses according o the referenosd provisons of
the Act and Commission Regulations.

Uhks previoos electon cyeles, you will not receive an additiensd patice from
the Commission op this matter, Adequate responses received on or before #us date
will be token mfo considerstion it determning whether audit action will be indtisted
Reguests For extensiocuy of Gme in which to respoud will net be considered. Failure
to provide an adeguate responsa by this dats soay result in an awdit of the committes.
Failure te comply with the provisions of the Act may also result in an enforcerent action
apainat the committee. Any response submitted by vour sontaities will be placed on the
public record snd will be considered by the Comrnission prior o taking enfincement
action

Electronie filers must fle amnendimenis (to inchnde sinterents, desipugtions and

than just those portions of the report that age bejng, amended. If you should have any
gusstions vegarding s matter or wish to verify the adequacy of your tesponse, please
contzet e on our toll-frez number (800} 424-9530 (a the prompt press 5 to reach the
Reports Analysis Division] oF my local qumber {202} 694-1144.

Sneerely,

Bdward 3. Ryan
. Capaign Finance Analyst
209 Reporsy Analysia Division
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| Bolkcom for lows Senate fe] 04/ 372004 250000

| Citizens for Slewast o 0/21/2004 5250000

| Comtinittee te Blect McMahon 04/27/2504 $500.400

" Commitiee to Blecr Mike Gronstal | 04/12/2004 1 $2S00.00
Cormmitées to Flect Fettengill D4r2712004 £250.00
Cemmitter 10 Elecd Robert Drvovsky Q44122004 B2 SHL (D
Commitiee to Elect Zickelbach 04/1%/2004 $250,00

| Courmey for SmteSenate L 04/12/2004 $2500.00

{ Hatch Neighbors _ _ B4/12:2004 $1506.00

i Murphy for State Representative 04272004 1 £500.00
Murphy for Swate Bepregentative 04272004 75000
Crverman For Citizens (/032004 £250.00
People For Beall P (MITT2004 _E2500,00

| Quirmbach for Senate | D412/2004 $2500.00
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